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Dear Sirs,
1. We have examined the attached Restated Statement of Assets and Liabilities of SK INTERNATIONAL

EXPORT LIMITED (the “Company”) as at 31% January 2019, 31 March 2018 , 31* March, 2017 and
31% March, 2016, the related Restated Statement of Profit & Loss and Restated Statement of Cash Flow for
the Period ended 31 January 2019, 31* March 2018 , 31" March, 201 7and 31 March 2016 annexed to this
report for the purpose of inclusion in the offer document prepared by the Company (collectively the
"Restated Summary Statements” or «Restated Financial Statements”). These Restated Summary
Statements have been prepared by the Company and approved by the Board of Directors of the Company in
connection with the Initial Public Offering (IPO) in SME Platform of BSE Limited.

en prepared in accordance with the requirements of:

section (1) of section 26 of the Companies Act, 2013
Rules, 2014

2. These Restated Summary Statements have be

(i) Sub-clauses (i) and (iii) of clause (b) of sub-
(“the Act”) read with Rule 4 of Companies (Prospectus and Allotment of Securities)
. (“the Rules”) and

(i) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations 2018 (“ICDR Regulations™) issued by the Securities and Exchange Board of India
(“SEBI”) in pursuance to Section 11 of the Securities and Exchange Board of India Act, 1992 and

related amendments / clarifications from time to time;
(iii) The terms of reference to our engagements with the Company letter dated 19-09-2018 requesting

us to carry out the assignment, in connection with the Draft Prospectus/ Prospectus being issued by

the Company for its proposed Initial Public Offering of equity shares in SME Platform of BSE
Limited (BSE SME) (“IPO” or “SME IPO”); and
(iv) The Guidance Note on Reports in Company Prospectus (Revised 2019) issued by the Institute of
Chartered Accountants of India (“Guidance Note 2019”).

&+ The Restated Summary Statements of the Company have been extracted by the management from the
Audited Financial Statements of the Company for the period ended 31* January 2019, 3 1** March 2018,
31% March, 2017and 31% March, 2016 which has been approved by the Board of Directors.

In accordance with the requirements of Part I of Chapter III of Act including rules made therein, ICDR
Regulations, Guidance Note and Engagement Letter, we report that:

(i)  The “Statement of Assets and Liabilities as Restated” as set out in Annexure 1 to this report, of
31* January 2019, 31% March 2018 , 31* March, 2017 and 31% March, 2016 are
s. These Statement of Assets and
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Liabilities, as restated have been arrived at after making such adjustments and regroupings to the
individual financial statements of the Company, as in our opinion were appropriate and more fully
Described in Significant Accounting Policies and Notes to Accounts as set out in Annexure 4 to
this Report.

(ii) The “Statement of Profit and Loss as Restated” as set out in Annexure 2 to this report, of the
Company for the period ended 31* January 2019, 31* March 2018, 31" March, 2017and 31"
March, 2016 are prepared by the Company and approved by the Board of Directors. These
Statement of Profit and Loss, as restated have been arrived at after making such adjustments and
regroupings to the individual financial statements of the Company, as in our opinion were
appropriate and more fully described in Significant Accounting Policies and Notes to Accounts as
set out in Annexure 4 to this Report.

(i)  The “Statement of Cash Flow as Restated” as set out in Annexure 3 to this report, of the
Company for the period ended 31% January 2019, 31* March 2018 , 31%* March, 2017 and 31
March, 2016 are prepared by the Company and approved by the Board of Directors. These
Statement of Cash Flow, as restated have been arrived at after making such adjustments and
_regroupings to the individual financial statements of the Company, as in our opinion were
appropriate and more fully described in Significant Accounting Policies and Notes to Accounts as
set out in Annexure 4 to this Report.

5. Based on the above, we are of the opinion that the Restated Financial Statements have been made after
incorporating:

a) Adjustments for the changes in accounting policies retrospectively in respective financial
period/years to reflect the same accounting treatment as per the changed accounting policy for all
reporting periods, if any.

b) Adjustments for prior period and other material amounts in the respective financial years/period to
which they relate and there are no qualifications which require adjustments.

¢) There are no extra-ordinary items that need to be disclosed separately in the accounts and
qualifications requiring adjustments except as disclosed in the notes to accounts.

d) As per Accounting Standard - 15 (Employee Benefits) issued by the Institute of Chartered
Accountants of India, the company is required to assess its gratuity/leave encashment liability each
year on the basis of actuarial valuation and make provision for gratuity/leave encashment liability.
However, company has provided for gratuity/leave encashment expenses in the financial statement
and has not taken any actuarial valuation report. So to that extent the profit & loss account of the
company does not represent true & fair result of the company performance.

e) These Profits and Losses have been arrived at after charging all expenses including depreciation and
after making such adjustments/restatements and regroupings as in our opinion are appropriate and are
to be read in accordance with the Significant Accounting Polices and Notes to Accounts as set out in
Annexure 4 to this report.

6. Audit for the period / financial year ended 12 September 2018, 31% March 2018 , 31* March, 2017 and
31% March, 2016 was conducted by M/s. PARESH — BHUPENDRA & ASSOCIATES (Chartered
Accountants) accordingly reliance has been placed on the financial information examined by them for the
said years. The financial report included for these years is based solely on the report submitted by them and
no routine audit has been carried out by us. Further financial statements for the financial period ended on
31% March 2018 and 12% September, 2018 have been re-audited by us as per the relevant guidelines. Audit
of the Stub Period ended on 31* January, 2019 have been audited by us hence no need of re audit.

7. We have also examined the following other financial information relating to the Company prepared by the
Management and as approved by the Board of Directors of the Company and annexed to this report relating
to the Company for the financial period/year ended on 31% December 2019, 31% March 2018, 31* March,
2017 and 31% March, 2016 proposed to be included in the Draft Prospectus/Prospectus (“Offer
Document”).

Annexure of Restated Financial Statements of the Company:-

1. Significant Accounting Policies and Notes to Accounts as restated in Annexure 4;
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11.
12.
13
14.
15.
16.
17.
18.
19.
20.
21.
22
23.

24.
25.
26.
27.

28
29
30.
31.

32.
33.

Reconciliation of Restated Profit as appearing in Annexure 5 to this report.
Details of Share Capital as Restated as appearing in Annexure 6 to this report;
Details of Long Term Borrowings as Restated as appearing in Annexure 7 to this report;

Nature of Security and Terms of Repayment for Long term Liabilities as appearing in Annexure 7.1 to
this report;

Details of Other Long Term Liabilities as Restated as appearing in Annexure 8 to this report;

Details of Short Term Borrowings as Restated as appearing in Annexure 9 to this report;

Details of Trade Payables as Restated as appearing in Annexure 10 to this report;

Details of Other Current Liabilities as Restated as appearing in Annexure 11 to this report;

. Details of Short Term Provision as Restated as appearing in Annexure 12 to this report;

Details of Fixed Assets as Restated as appearing in Annexure 13 to this report;

Details of Non-Current Investments as Restated as appearing in Annexure 14 to this report;

Details of Deferred Tax Asset (Net) as Restated as appearing in Annexure 15 to this report;

Details of Other Non-Current Assets as Restated as appearing in Annexure 16 to this report;
Details of Inventories as Restated as appearing in Annexure 17 to this report;

Details of Trade Receivables as Restated enclosed as Annexure 18 to this report;

Details of Cash and Cash Equivalents as Restated enclosed as Annexure 19 to this report;

Details of Short Term Loans & Advances as Restated as appearing in Annexure 20 to this report;
Details of other Current Assets as Restated as appearing in Annexure 21 to this report;

Details of Revenue from operations as Restated as appearing in Annexure 22 to this report;

Details of Other Income as Restated as appearing in Annexure 23 to this report;

Details of Cost of Purchases as Restated as appearing in Annexure 24 to this report;

Details of Changes In Inventories of Stock-In-Trade as Restated as appearing in Annexure 25 to this
report; 7

Details of Employee Benefit Expenses as Restated as appearing in Annexure 26 to this report;
Details of Finance Cost as Restated as appearing in Annexure 27 to this report;

Details of Depreciation and Amortisation as Restated as appearing in Annexure 28 to this report;
Details of Other expenses as Restated as appearing in Annexure 29 to this report;

Details of Payment to Auditors as Restated as appearing in Annexure 29.1 to this report;

Details of Summary of Accounting Ratios as Restated as appearing in Annexure 30 to this report;
Details of Related Parties Transactions as Restated as appearing in Annexure 31 to this report;
Capitalization Statement as Restated as at 31¥ January 2019 as appearing in Annexure 32 to this report;

Statement of Tax Shelters as Restated as appearing in Annexure 33 to this report.
Statement of Contingent Liabilities as Restated as appearing in Annexure 34 to this report.
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10.

11.

12.

13.

We, M/s A Biyani & Co., Chartered Accountants have been subjected to the peer review process of the
Institute of Chartered Accountants of India (“ICAI”) and hold a valid peer review certificate issued by

the “Peer Review Board” of the ICAL

The preparation and presentation of the Financial Statements referred to above are based on the Audited
financial statements of the Company and are in accordance with the provisions of the Act and ICDR
Regulations. The Financial Statements and information referred to above is the responsibility of the
management of the Company.

The report should not in any way be construed as a re-issuance or re-dating of any of the previous audit
reports issued by any other Firm of Chartered Accountants nor should this report be construed as a new
opinion on any of the financial statements referred to therein,

We have no responsibility to update our report for events and circumstances occurring after the date of
the report.

In our opinion, the above financial information contained in Annexure 1 to 34 of this report read with the
respective Significant Accounting Polices and Notes to Accounts as set out in Annexure 4 are prepared
after making adjustments and regrouping as considered appropriate and have been prepared in accordance
with the Act, ICDR Regulations, Engagement Letter and Guidance Note.

Our report is intended solely for use of the management and for inclusion in the Offer Document in
connection with the SME IPO. Our report should not be used, referred to or adjusted for any other
purpose except with our consent in writing.

For A Biyani & Co.

Chartered Accountants

Ashutosh Biyani
Partner

FRN No.140489W

Membership No. 165017
Place : Mumbai

Date : 11-05-2019
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SK International Export Limited

RESTATED BALANCE SHEET
Annexure 1
(Amt. in Lakhs Rs.)
As At AS AT 31ST MARCH
PARTICULARS 31-01-2019] 12-09-2018 | 2018 2017 2016

Amt/RS. | Amt/RS. | Amt/RS. | Amt/RS. | Amt./RS.

A) EQUITY AND LIABILITIES

1. Shareholders' Funds
(a)  Share Capital (Partners capital account) 535.20 427.70 413.98 297.67 199.23

(b)  Reserves & Surplus 17.52 - - - -
552.71 427.70 413.98 297.67 199.23

2.  Non Current Liabilities

(@) Long Term Borrowings 18.39 4.62 5.93 69.49 78.54
(b) Long term provisions - - - &
(d) Other Long Term Liabilities 4.00 3.00 3.00
22.39 7.62 8.93 69.49 78.54
3. Current Liabilities
(a) Short Term Borrowings 2.69 - - S -
(b) Trade Payables 81.56 90.32 80.20 47.31 154.56
(c)  Other Current Liabilities 6.94 0.28 1.03 0.61 0.50
(d)  Short Term Provisions 11.52 119.27 110.44 27.49 11.67
102.70 209.87 191.68 75.41 166.73
Total 677.81 645.19 614.59 442.57 444.50
B) ASSETS
1. Non Current Assets
(@) Fixed Assets
1) Tangible Assets 209.43 186.15 195.64 136.68 168.96
ii) Intangible Assets 0.64 0.39 - - -
210.07 186.54 195.64 136.68 168.96
(b) Non-Current Investment 5.00 101.47 99.14 93.32 88.84
(¢) Long Term Loans and Advances - - - - -
(d) Deferred Tax Assets (Net) 1.00 4.53 4.53 0.41 0.47
(e) Other Non Current Assets 442 3.89 0.79 0.37 0.37
10.42 109.89 104.46 94.10 89.68
2.  Current Assets
(a) Inventories 18.16 18.05 72.89 44.29 59.53
(b) Trade Receivables 252.73 158.11 11.42 57.29 62.75
(c) Cash and Bank Balances 89.15 94.35 128.12 35.61 44,94
(d)  Short term loans & advances 2.50 1.88 15.37 53.47 14.53
(e) other current assets 94.77 76.36 86.69 21.14 4.12

457.30 348.75 314.49 211.80 185.86

Total 677.81 | 645.19 |  614.59 | 44257  444.50

Accounting Policies & Notes on Accounts
As per our Report on Even date attached

For A. Biyani & Co. For SK International Export Limited
Chartered Accountants ~C WJ
A Ch oV P{ réd'/ s
: )
\ U hesbtens %;’
Director Director

Ashutosh Biyani
Partner

M. No. 165017
F.R.N. 140489W
Place: Mumbai
Date :11-05-2019
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SK International Export Limited
RESTATED STATEMENT OF PROFIT AND LOSS

Annexure 2

(Amt. in Lakhs Rs.)

1 R ENDED 31ST
FOR THE PERIOD ENDED SAALEE YI;/]IZ:RCI;V
PARTICULARS
31-01-2019 | 12-09-2018 2018 2017 2016
Amt/RS. Amt./RS. Amt./RS. | Amt./RS. Amt./RS.
1 Revenue From Operation 379.49 422.24 844.24 805.87 888.28
2 Other Income 23.91 36.90 122.24 132.89 46.27
3 Total Revenue (1+2) 403.40 459.14 966.48 938.77 934.54
4 Expenditure
(a) Purchase of Traded Goods 268.54 177.28 524.60 413.25 543.53
(c) Changes in Inventories of stock-in-trade (0.11) 54.84 (28.60) 15.25 (14.53)
(d) Employee Benefit Expenses 40.02 92.76 116.54 127.34 66.82
(e) Finance Cost 3.10 0.58 9.60 8.94 55.07
(f) Depreciation and Amortisation Expenses 4.98 11.03 20.20 17:75 2117
(g) Other Expenses 63.20 91.57 247.35 309.09 250.63
5 Total Expenditure 4(a) to 4(g) 379.73 428.06 889.69 891.62 922.69
Exceptional Items - - 156.02 1.23 2.28
6 Profit/(Loss) Before Tax (3-5) 23.67 31.09 232.80 48.37 14.14
7 Tax Expense:
(a) Tax Expense for Current Year 7.16 9.61 83.91 14.48 4.03
(b) Short/(Excess) Provision of Earlier Year
(c) Deferred Tax (1.00) - (4.12) 0.06 (0.47)
Net Current Tax Expenses 6.15 9.61 79.79 14.55 3.56
8 Profit/(Loss) for the Year (6-7) 17.52 21.48 153.01 33.82 10.58

Accounting Policies & Notes on Accounts
As per our Report on Even date attached
For A. Biyani & Co.

F.R.N. 140489W
Place: Mumbai

Date :11-05-2019

For SK International Export Limited

Chartered Accountants ;""f’ M‘:,S‘\
j/._ '-—-;O 3
/ Sy \ M\ L P Pl AT
X W2 s ‘_;7\\

\\eroWQ"‘?“M (e WL “"L'}
Ashutosh Biyani :. u”‘ L ¥ ""l Director Director
Partner “\..:’f.f_;-_‘_, : \.f/
M. No. 165017 SLgbuh

Scanned with CamScanner




SK International Export Limited
RESTATED CASH FLOW STATEMENT
Annexure 3
(Amt. in Lakhs Rs.
FOR THE PERIOD ENDED| FOR THE YEAR ENDED 31ST MARCH
PARTICULARS 31.01.2019 | 12.09.2018 2018 2017 2016
A) Cash Flow From Operating Activities :
Net Profit before tax 23.67 31.09 232.80 48.37 14.14
Adjustment for :
Depreciation 498 11.03 20.20 17.75 21.17
Interest Paid i 3.10 0.58 9.60 8.94 55.07
Interest Income (1.18) (3.31) (7.41) (7.72) (7.67)
Dividend - - - - (2.04)
Short Term Capital Gain - - (156.02) (1.23) (2.28)
Operating profit before working capital changes 30.57 39.39 99.18 66.12 7838
Changes in Working Capital
(Increase)/Decrease in Inventories (0.11) 54.84 (28.60) 15.24 (14.53)
(Increase)/Decrease in Trade Receivables (94.62) (146.69) 45.87 545 76.80
(Increase)/Decrease in Short Term Loans & Advances (0.62) 13.49 38.09 (38.94) 3.64
(Increase)/Decrease in Other Current Assets (18.41) 10.33 (65.54) (17.02) (4.12)
Increase/(Decrease) in Trade Payables (8.76) 10.11 32.89 (107.25) 17.58
Increase/(Decrease) in Other Current Liabilities 6.66 (0.75) 0.42 0.12 (0.20)
Increase/(Decrease) in Short Term Provisions (2.88) 0.77) (0.95) 1.34 7.12
Increase/(Decrease) in Deposits 1.00 - 3.00 - (0.37)
Increase/(Decrease) in Short Term Borrowings 2.69 - - - -
Cash generated from operations (84.48) (20.06) 124.36 (74.95) 164.30
Less:- Income Taxes paid
Cash Flow Before Extraordinary Item (84.48) (20.06) 124.36 (74.95) 164.30
Extraordinary Items - . i " u
Net cash flow from operating activities (84.48) (20.06) 124.36 (74.95) 164.30
B) Cash Flow From Investing Activities :
Purchase of Fixed Assets (28.47) (1.90) 76.87 15.76 (16.44)
Investment made during the year 96.47 (2.33) (5.82) (4.48) (87.85)
Interest Income 1.18 331 741 T 7.67
Dividend Income % & “ % 2.04
Deposits - - (0.42) = -
Other Non Current Assets (0.53) (3.10) - - -
Net cash flow from investing activitics 68.65 (4.01) 78.03 19.00 (94.58)
C) Cash Flow From Financing Activities :
Capital introduction/ Withdrawal by Partners - (7.77) (36.70) 64.61 (188.00)
Increase/(Decrease) in Long Term Borrowings 13.77 (1.31) (63.56) (9.05) 38.56
Interest Paid (3.10) (0.58) (9.60) (8.94) (55.07)
Net cash flow from financing activities 10.67 (9.66) (109.86) 46.62 (204.50)
Net Increase/(Decrease) In Cash & Cash Equivalents (5.16) (33.73) 92.52 (9.33) (134.77)
Cash equivalents at the begining of the year 94.35 128.12 35.61 44.94 179.71
Cash equivalents at the end of the year 89.15 94.35 128.12 3561 44 94
Notes :-
Ason3ist [ ASO0 I Agon3ist | Asondist | Asondis
Yanuary 2019 | “F, T | March, 2018 | March, 2017 | March, 2016
1 Component of Cash and Cash equivalents
Cash on hand 1.85 1.16 0.52 1.19 3.08
Balance With banks 87.30 93.19 127.60 3442 4186
Fixed Deposit - - - -
89.15 94.35 128.12 35.61 44 94
Cash flows are reported using the indirect method,whereby profit before tax is adjusted for the effects of transactions of a
2 .
non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular
revenue generating, financing and investing activities of the company are segregated.
Accounting Policies & Notes on Accounts
As per our Report on Even date attached
For A. Biyani & Co. For SK International Export Limited
Chartered Accountants ". AQ_,’/
g E [« PI'E 0N S i a/V ‘
whw&.o;\.%‘l o™
Ashutosh Biyani Director Director
Partner
M. No. 165017
F.R.N. 140489W
Place: Mumbai

Mata 11 AC Y010
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ANNEXURE-4

SIGNIFICANT ACCOUNTING POLICY AND NOTES T
STATEMENTS O _THE RESTATED SUMMARY

A. BACKGROUND

'(?Pur Company was originally formed as partnership firm constituted under the Partnership Act, 1932 (the

B artgershlp Act") in the name 9f M/s S K International (Export) Co., pursuant to a deed of partnership dated

: ov 1, 1991. M/s S K International (Export) Co. was thereafter converted from a partnership firm to a public

flrr:;-t;eg cqn:panyf, (\:Jvnh the name SK International Export Limited and received a certificate of incorporation
egistrar of Companies, Mumbai on September 13, 2018 beari ificati

Sl el P earing Corporate Identification Number (CIN)

B. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION OF FINANCIAL SATEMENTS

The Restated Summary Statement of Assets and Liabilities of the Company as on January 31, 2019, March 31,
2018, March 31, 2017and March 31, 2016, and the Restated Summary Statement of Profit and Loss and
Restated Summary Statements of Cash Flows for the period ended on January 31, 2019 and for the year ended
on March 31, 2018, March 31, 2017 and March 31, 2016 and the annexure thereto (collectively, the “Restated
Financial Statements” or “Restated Summary Statements”) have been extracted by the management from
the Audited Financial Statements of the Company for the period ended January 31, 2019 and for the year ended

March 31, 2018, March 31, 2017 and March 31, 2016.

The financial statements are prepared and presented under the historical cost convention and evaluated on a
going-concern basis using the accrual system of accounting in accordance with the accounting principles
generally accepted in India (Indian GAAP) and the requirements of the Companies Act, including the
Accounting Standards as prescribed by the Companies (Accounting Standards) Rules, 2014 as per section 133

of the Companies Act, 2013.

partnership firm to a Limited Company; therefore

The Company has been formed through conversion of a
in Schedule 111 of Companies Act, 2013.

financial statement has been prepared in format as suggested

2. USE OF ESTIMATES

al statements in conformity with Generally Accepted Accounting Principles (GAAP)

f the Company to make estimates and assumptions that affect the reported balances
s relating to the contingent liabilities, if any, as at the date of the financial
during the year. Examples of such estimates include
ates are recognized in the

The preparation of financi
requires the management 0
of assets and liabilities and disclosure
statements and reported amounts of income and expenses
value of residual stock items, etc. The difference between the actual results and estim

period in which results are known or materialized.

3. FIXED ASSETS

s accumulated depreciation and impairment losses. Cost includes

rical cost les
o its working condition for the intended use.

Fixed assets are stated at histo: :
butable cost to bring the assets t

purchase price and all other attri
voeon —1ntad +n am item of tangible asset are added to its book value only if they increase the
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